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1. Since the beginning of 1955, remors and reports of increasing unrest ana
dissatisfaction in East Germany hzve multiplied until now|

the population is more antagon- 25X1
istic to the régime than at amy time since 1953, The economic difficultie§25x1
within East Germany plus the Western political developments (ratification

s Agreements) both play a large role in this trend.

certain preconditions for another demonstration of resistance 25X1
similar to 17 June 1953 exist, even though the régime has yet to push such
an across-the~board brogram of forced socialization as went into effect
prior to 17 June 1953, However. another such uprising will not take place,

without external prompting and support,

mainly because the population realizes that nothing can be accomplished 25X1
without such support. Furthermore the East German régime has systematically
expanded and improved its internal security forces to the point where it
is prepared for even local outbursts of violenée,

25X1
. Note: The following paragraphs describe the present situati i N
A (gggngmicandsnninlnzicalsgciﬁn#
25X1
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Fpood Situation
Attitude reports consider the food situation in East Germmy to be as bad now
as it was in the early spring Of‘19'y-7 The régime has admitted the shortage
of sugar; bread, flour, and iy Egdition, numercus reperts cite local

shortages of potatoes, eggw y milk, and other cemmodities. Some
reports state that the shoxt : e to & drive to build up state reserves
for strategic purposes; others hlim that even present reserves are inadequate
and that certain food supplies will rum out by May or June. A buying panic is
reported in some areas; government committees are being organized to uncover
and secure hoarded foodstocks in the rural areas. Several arrests in the
domestic trade and supply sector have been publicized and the régimg issued a
statement that persons spreading reports of a food shortage were to be regarded
as "enemies of the Republic™. 25X1

An &nalysil of the food situation |notes that the

1954 harvest is not to blame for the preaent shortages even through it was not

as good as in 1953, The agricultural plan was fulfilled by 90% é» kigher in
key focdstuffs such as grains, potatoes, o0ll seeds, sugar beets, livestock,
milk with 3,5% butter content, eggs, etc. The various shortages are due to
stocke=piling of reserves, excessive spoilage inlepots, faulty transport and

distribukien facilities,&xjxport,and, iﬁ other % tslti

scononie 4
SNt will e worse bDucause sweld,

closes 8 t that the Y9
fertiliser,and agricultural manpower are laegking.

Work Normg and Industrial Rationalization

The East German régime, via its economic theoreticians such as Oelssner, has
stated that industrial production must be further rationalized through the
application of a new program of technically=derived work norms and through ihe
equalization of wages. This progrsm has been pushsd cautiously, probably
because of the experience gained in 1953; there are some reports also that
fringe benefits are being stopped and that equalization of wages means reduction
in pay for the higher pay groups. As part of the rationalization program, a
number of state~cwned enterprises are systematically discharging a portion of
their work forces. The railways, for exsmple, were to release 10% of the
employees in the maintenance and repair shops} reports indicate that only 4 or
5% are so f ar affected, although other plants have similar programs. Relocation
of these workers is expected to be mainly in agriculture, in heavy industry, and
to some extent in the armed forces (X¥P). It is assumed that this program will
also contribute to the raising of work norms and the lowering of wages for
these employees since they can bs hir#d in an employers' market. The workers
appear to be taking a waiteandesee attitude, with scattered local protest
demonstrations and strikes reported.

The arliysis quoted above attributes this drive for rationalization to the fact
that the productivity of labor has not kept pa¢e ®ith the increass in mean
wages. This is due directly to the fact that the 17 June uprisimg forced the
régime to grant increases and to stop merm increases during lats 1953 and
19544 4 \ even Walter Ulbricht had to a.uit in Hovember 1954 that 27%
of e, industry was not prefitable -
analywd Wkt of the approximately 9,000
over 2, operated at a loss, with a total deficilf §
about 20% of the planned total net prefit., The net protu of
owned industry must be therefore inereased hy about 3,500,000 ‘
1954 to meet 1955 Plan figures. Ratiomalization is.considered the axswer but
even suocmtnliy implemented rationalization procedures cannot corréct fawlty
o 48 in lhwttm ﬁ uﬂm&i and soal, work st i
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Private Trade and Industiry

6. Small private business has not been directly affected, as was the case prior

to 17 June 19%3. Complaints are restricted mainly to non~availability of
materials and goods boocuu‘ of lower prioritién, which of course results in
uneconomic and jerprises. However, uanless forged socialization is

h reinstituted on: e, the position of,priwate trade and industry should
not change drasf -# any case, this group has no iitention of giving up
the privileges it gu:nid under the "mew course™ without a strnggle. Meanwhile,
local shortages of even items such as matches increase the popular dissatisface
tion. ‘

T The private farmers are only slightly affected in comparison to ‘the period
prior to 17 June, when a forced drive for collectivization resulted in cone
fiscations, the flight of farmers to the West, and general dissatisfaction.
However, pressure to join the Poopio's Cooperatives continues to be exerted
on the private farmers. %he farmers' dissatisfaction may become more bitter
if the. gowernmental committees concentrate their search for surplus food on the
private farms rather than the eallective entarpriaos, thereby making scapegoats
of individual farmers.

Increased Party Sohooling

. »
8e Recent complaints indicate that increased emphasis is placed on offeduty schooling
by the SED. Such schooling no longér includes extra privileges.or pay.

The Jugendweihe

9+ The wgime announced the institution of the Jugendweihe for all "progressive®
children. Both tife Evangelical and the c.tholic church opposed this step
unequivocally, astating that is was in ange of certain
sacraments, The government was fore 8 plans for mass
celsbration of the Jugendweéihe and so *"consecrate” only
a relatively few young people,

Becruiting for the ad Forces

10, There are some indications that recruliting on a sowcalled voluntary basis has b
been steppsd up and that increasing numbers of youth are fleeing to the West
to amoid'nilitary service,

14

Studant Resistance.

11s The‘régiie'nnnonnepd~a cut in the amount of state aid for students at universities
but had to back down when a number of the students protested.

Resistance to the FDGB

12, HNumerous reports state that the local elections of the FDGB were a setback for
the régina-contrelled trade union in many urtts. Workers boycotted the elec~
tibns ‘in some districts; in others, the SED candidatas weie soundly defeated;

. the SED goal of 51% elmcted candidates. was not achiewed and one report states
: r (.f that at“a@ﬂ- of ;all electwd candidated are Party nnbors.

n-,.r

PR S Security Forces

- ', &3k, Generally, it is conceded that the police forces, and particularly the S5 20X
under Epnst Wollweber, are functioning more efficiently and are prepared to
handle loeal demonsfrations. Resistance to the régime is passive and no
sizeabls or iaed oup is known to exist. Nevorthelasa\
report East German propeiale for viclent resistance and 25X1
assassinatién sporadically.

‘ﬁi..l"i;‘."'lv{ $-E-C~-R-E-T
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Currency Reform

Rumors of an impending currency reform ares reported from time to time.
Together with the food shortages, they are believed to have inspired local
buyers®' panics.

Mfages Fiow 25X1

The total refugee flow to West Berlin mmains fairly normal. Within the total,
the percentage of unaccompanied youth has increased.

|sharp increase of visitors seeking information and

guidance which may be a prelude to making the final decision teo £lee, 25X1

It can only be concluded that the preconditions favoring popular demonstrations
against the régime exist in Emst Germany. However, the probability of the
actual occurrence of widespread demonstrations is remote unless the population

inte e statements or acts as positive indications that help
from the free world would be forthcoming. In this respect, the
East roans expéct the Western world to give them reassurance in some form, now

that the ratification of the Paris Agreements is certain. There remains the25X1
possibility that the East German régime or the Soviets will take some ill-
considered actions that result in pepular resist of an overt nature and of
considerable magnitude. ost feel the 25X1
highpoint of thig trend in popular resistance attitudes will not be  reached

until May or June 1955, or later. '

25X1

SECRPT

25X1

S-%-C-R-B-T

Approved For Release 2008/03/21 : CIA-RDP80-00810A006900410002-2



Approved For Release 2008/03/21 : CIA-RDP80-00810A006900410002-2 25X1

CLASSIFICATION  soregien.p
CENTRAL INTELLIGENCE AGENCY REPORTl
INFORMATION REPORT pno

COUNTRY Bast Germany » DATE DISTR. = 19 June 155

SUBJECT Popilar Unrest and Dissatfsfaciion NO. OF PAGES ~ 4. 251

PLACE NO. OF ENCLS

ACQUIRED e (LISTED BELOW

DATE OF .. SUPPLEMENTYO '

O o ; REPORTNO . 25X1
25X1

o

THIS IS UNEVALUATED INEORMATION. -

1BITRD.

25X1
is " Sineca the beginniag of 1955, rumors and reportn of ineressing uarsst and
dissatigfaction 16 G / itiplied until now| 2éX1
the population 1s more antaron-
152 10 the régime than et amy time since 1955. The economic difficaltiss
®ithin Esst Germany plius the Western polrticsl developments {ratificatisn
of ihe Paris sgreeusris) both piay s large role in %his trend.
certain preconditions for another dzmonstraticn of rosistancs 25X1
simziar to 17 June 1953 exisi, even thougn the résime has yet to push uic)s
an uorode-tha-board program of forced socializstion as went into effect 25X1
pricr to 17 Iy 1t i 3 ther such uprising will not take lac.
without sxtecnal vrozpting and support
wainly decause the population realizes that acthing cen be accomplishaed
sithoul sucn support. Purthermore the SZast Gerzan rérime has systamsidon:
2znded ané improved its internal gecurity forces to the point whare -
s prepared for sven local cutburats of violsaca. "25X1

#otws  The Iollowing peragraphs describe the present vituation by asjor
sconomic and sociclogical sectors. |

25X1
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Juod Situation

u6 1t waz in the early spring of 1955. The régime has adpibs
! sugar, breac, flour,anc “ats. In eddition, numerous raporis
hertages of potatocs, eggu,imeat, fish, milk, and ciher commeda
cv srts state t'at the shortaces are due %o a drive ic build up state
Tor stratepgic purposes; others believe that even procant recervec ore
w4 trat certain feod supolies will run out by Mey or June., o j
reprted In some areag; government corcittees are heing crgan:
wnd necure hoarded foodstocks in the ruval aress, Uaveral arra 1otk
#ctic trade and supply scctor have been publisized and the rérire .
“taberent thet perzons sprzeding reporin cf a food shortage wese tc ho rovsoia
“ener.ies cof the Republic.

tcitude reports consider the food situation in Eust Germany to
o

.
-
S

sualysis of the focd situaticn by a fairly relizhle scurce »ntas the + tla
-0 tharvest it net to blaie for tie yager t shordagas sven Carfull Lw owas ot
nd e an 1.l3. The agricultural plan was fulfilles by 907 or “Lagher 1n
" foodstuflfs such aog grains, potatces, oil seeds, gugar beeis, livestock,
Toomith 3,90 btutter centunt, ecgs, etc. The various shortages are due tc
wiiuk=piling of reserves, excessive spoilage indepots, faulty transport and
-+3tribution fucilities, over-export,and under-imporis in ¢l words, faulty
toononic Lwangeenent anc lack of adjustment to lccal conditions. This annlysis
vit.es with g forecast thati the 1955 harvest will be worss because seed,
feriilizer and agricultural canpower are lacking.

o
-~
-

£ri.. dorms and Induetrial Nationalization

The Sast Cerman réyrivie, via its econcmic thecretician: such as Oelssner, has
stated that industrial production must be further rationalized throuch the
s.plicution of & new program of technically derived work norms and throuch ‘ie
2jualization of wages. This program has been pushed zautiousiy, probably
bec.use of ‘he experience :cined in 195%; thaevrs are uome reports also thot
frin:e benefits are teing slopped znd that ejualizetion of wares means reduciion
lr . .

n

t

3

iy “or the higher pay ;asups. &S part of the raticnalizatioa program, o
urber o¢f siete-owned enter;rices sre systepatically Sischarging a portion of
te.r werk foreces., The railusys, for exam;le. were 20 releass 109 of tha
ecp.ioseex in Lie rmaintenance and repsir shopsi reports indicate *that cnly -
=" ure o far affected, althouch other sisnts eve similar pragrams. Relocs s
I thene workers is expectzl tr be main in agriculture, in hasvy industry nd
Lo oune extent in the arued Toveas (KVE), 14 i3 masimed thot thia oroprr vl

gl oontribuse to the ra cTowork noyl and Lhae loworin, of

-~

o HAVRR R O R
there ecpluyses since they can s hired in an exnioyers’ market. The worke::
appear %o be taliing a weit-and-sse attitude, with scaitered local protest
demcnstrations and strikes reported.

The zréiysis quoted cbove atiributes this drive for raticnalization to th. fact
that the productivity of luboer has nct kcpt pace with the incroase in mesn

ares.  This is dus direct?y *u the fect trat the 17 June urrising forced the
rériie to grant wase oincrecses cnd to stop norm incroases during lote 1973 prg
1254, Consequently, even “snlter Ulbrich® hid %z ai~:t in Hovamber 1954 thew 274
¢f vthe publiely owned industry was nct profitable (nicht rentabel). snother
wraLyst estimates thet of the aporoximately $,000 publicly owned enterprises,

cwer 2,000 operated ot s loss, with a total deficib o abecut 200,000,000 DUk or
cbout 209 of the plannsc total net profit. The net prof:t of the publiely
wred lndustry rust be therefore increassd by about 3,900,000,000 DLE over
to nest 1955 Ylan fipures. Raticnalizetisn i conzixerasd the answe bu-
sven successfully implemented rationalizaticr srocsdures canmot correct iav.ly
»lunning thet results in shortages of meteri.l and nusf. work stoppages, nd
he hours. The accncnic dafficulties in Luss Gerrany are 3
e to be, the result of faulty eccnon ;
of autherity in the sx-lementeticn of

W

0
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s kas not been directly affected, as wos the case Lrivy
Complaints are restricted mainly o nca-availabilaty of
guods because of lower priorities, whixh «f course resul's
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complaints indicete that increcsed emphasis is placed on off-duty sehovlaaeg
SED. Such scheoling no longer incluijec extrs rrivileges or pay.

The Jurendweihe

‘re ¥rine snnounced the institution of the Jugendwaihe for all "progressive”
children., ‘Beth the Ivzngelical and the Catholiec church orposed thisz
unaquivecelly, stating that s was inccempatible with the obe

raments.  The governrment was forasé to reduce ¢ n
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CLurrency Reform ’ N
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the preconditicrs favoring popalor Cemons i b 1o,
in last Cernasy. However, th:> srobati Taty of G
“ ridesyread demonstrations is rarots anless the soplotion
uture stavements or acts as posiiive Lw.wa'flonb that "1, o
\,,. a | or the free world would be forthcoming. In this pesrent 1. 29X1
sust Germans expect the Vestern world to cive them reassursnce in soms “o: e

&5

t ) '} 1 Fal 3 - e
%r ::.e ratificetion of the iaris Agreenents is certain. Thera remain: il 25X1
#oocifiiity Jhat Lhelluact Gerrwn T(fl;“u- or the Suvitbs will ek !
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poimbd~ef=this trent in popllar receistance attitudes il not be resched

until Nay or June 1955, or latar.
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